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Introduction 
The RESS High-level Design Paper proposed that it will be mandatory for projects receiving support 
under the scheme to establish a community benefit fund. The level of contribution is set at €2/MWh. 
This represents a significant increase on the levels of community benefit funding currently being 
delivered in Ireland.  
 
This level of funding presents a major opportunity for communities neighbouring wind farms to 
benefit from flexible, long-term, private sector investment with the potential to draw in additional 
matched funding.  
 
For developers it is an opportunity to maximise the delivery of significant, tangible local benefits to 
communities living near their sites. 
 
These community benefit funds also present an opportunity to support the energy transition. 
Substantial investment is needed to empower communities to decarbonise and to mitigate against 
the effects of climate change. Community benefit funding from green energy projects can be used to 
support greener, low-carbon, communities. 
 
A national community benefits register will be established – this will increase awareness nationally 
of the scale of community benefit funding from wind farms, and all renewable energy projects, 
across Ireland.  
 
It will improve openness and transparency in how funding is delivered and help to share best 
practice. IWEA has already shared with the department a draft reporting template that we hope will 
assist in designing such a register.1 
 
In this paper we put forward recommendations to the Department of Communications, Climate 
Action and the Environment for how community benefit could operate under RESS. 
 
We believe this will assist in developing a fair and transparent approach that will ensure people 
living close to projects are empowered to use this funding in ways that will support their ambitions 
for what their community can be.  
 
Identifying the community 

• We believe it would be sensible, and consistent with RESS, to define the community as the 
geographic area within 10km of the onshore wind farm but that priority should be given to 
those people living within 5km of the project. However, we are acutely conscious that 
concepts of the community may differ in local areas. People living in a community might 
make use of infrastructure on which they would like to see the money spent that is located 
outside the 10km boundary. So, we are proposing that the 5-10km radius be used as an 
indicative area but we would stress that the consultation process between the developer 
and the community could see this expanded or contracted to better meet the needs of the 
community and those who live close to the project.  

• In an area with a very small local population but a large benefit fund, it may be appropriate 
for the community to invest funds on a regional basis. Any decision such as this should be 
made in consultation with the community.  

• The rationale for identifying the community, which should be done in partnership between 
the community, the developer and any third party that might be involved in the allocation of 
funding, should be clearly set out and transparent. It should include consideration of factors 

                                                           
1 See Appendix. 
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such as: local feedback, project size, local geography, amount of funding available, 
construction / operational activity, where people live and work in the area and how they use 
it for recreation. 

• For offshore projects we believe that a more flexible definition of community may be 
appropriate to ensure that all those living in areas near the project are able to benefit from 
the fund. The potential size of the community funds arising from such large projects also 
warrants a broader approach.  

 
Key principle guidelines for community benefit funds in Ireland 
Community benefit funds have the potential to be transformative for rural communities in Ireland 
with substantial levels of investment going to support projects, opportunities and initiatives that 
could improve the lives of thousands of people.  
 
We are conscious that every project that participates in the RESS will need to pay €2 per MW/h. Our 
principles are designed to be flexible enough to apply to all projects regardless of size, scale, location 
or the technology used.  
 
We are proposing a set of key principles we believe the department should apply in designing the 
funding system. 
 

• Flexible approach encouraged in order to suit a wide range of community, technology types 
and quantities of funding; 

• The community should be at the heart of decision-making around the fund but the actual 
administration of the fund will be flexible enough to accommodate a number of different 
approaches (see below). 

• All models of fund administration will have the appropriate legal structure and the 
department will provide guidance on same. 

• Any and all fund administration costs will be paid from within the funds committed to the 
community benefit scheme. 

• The scheme should be flexible enough to accommodate multiple funding rounds in a single 
year (for larger schemes).  

• First payment of funding is made, at the latest, 12 months in arrears from the date of first 
commercial export of electricity from the wind farm but should a developer wish to make 
first payment earlier they should be facilitated. 

• The commitment to contribute €2/MWh will expire in line with the end of RESS support for 
the project. IWEA will actively encourage projects to continue investing in some form of 
community benefit scheme but the nature and size of that will be at the discretion of the 
project.  

• There should be an option for developers to consider capitalising some of the Community 
Benefit to deliver a “lump sum” payment to capital intensive projects. Details to be 
discussed and agreed between the developer and the community (e.g. Major Project Fund 
which is part of Galway Wind Park Community Benefit Fund). 

• The National Community Benefit Register should be managed by the department or an 
independent third party identified by the department for this purpose. 

 
The scheme should include, but not be limited to, the following delivery models for payments 
from the fund: 

• Grants / Direct payments; 

• Sponsorships; 

• Capitalising some of the funding to deliver a lump sum for large capital projects; 

• Direct funding of schemes e.g. investing in a community-led renewable energy project; and  
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• Support for individual residents living closest to the project through, for example, energy 
discount schemes (We recommend that communities consider ringfencing a portion of the 
fund for those residents living closest to the wind farm). 

 
Administration of the community benefit fund 
There are currently a number of different models used for the administration of benefit funds by 
IWEA members.  
 
Some of our members administer the fund in partnership with the local community. Others 
outsource the administration to a third party (for example, Irish Rural Link, SECAD or the Community 
Foundation of Ireland) which has experience in this area and then works with the local community. 
 
There are advantages to all of these approaches and we would be keen to ensure that the 
community benefit fund would be flexible enough to support administration being carried out by: 

• The developer; 

• A professional grant-making third party appointed by the developer and the community; 

• Trusted intermediaries as outlined in the high-level paper; and/or 

• The community itself (subject to having appropriate legal structure and having appropriate 
governance and administration requirements in place). 

 

• Each fund should have the following in place: 
o A transparent and straight-forward application process; 
o Funding / loan criteria; 
o Guidelines for applications; 
o Application form; 
o Finance system with relevant controls; and 
o System for monitoring grants / loans to ensure funding has been used appropriately. 

• Each fund should report as a minimum: 
o Annually - make publicly available a full list of initiatives funded or contributed to 

and administrative costs; and 
o Any additional reporting required by the developer and the National Community 

Benefits Register. 
 
There may also be merit here to consider the role that the trusted intermediaries might be able to 
play in these projects. In the RESS high-level design their role appears limited to supporting 
communities who might wish to invest in renewable energy projects.  

 
The Trusted Intermediary may be able to assist the community in identifying its needs and producing 
a local action plan; locate opportunities for the impact of community benefit funding to be 
maximised through obtaining matching funding from other bodies; advise on governance and 
communications between the community and the developer. 

 
This is the practice in Scotland where Local Energy Scotland assists communities in ensuring they 
maximise the benefits they achieve on the funding made available to them. 

 
Governance for community benefit funding 
It is critical that community benefit funds be held to the appropriate levels of governance. Under 
RESS large sums of money will be allocated to community groups to invest in community 
infrastructure and to support local activities.  
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It is essential to the success of the local project but also, more widely, to perceptions of the impact 
of local renewable energy projects that there is certainty over why and how money was allocated 
and spent. 

• Governance requirements should be appropriate to the scale of the fund. Renewable 
projects under RESS could conceivably be investing millions of euro or less than €10,000. Any 
governance requirements, which will be an administrative cost in themselves, need to be 
proportionate.  

• Each fund should have a decision-making panel with its own terms of reference. The terms 
of reference should specify: 

o How the decision-making panel is made up and how those members are recruited; 
o How long panel members can serve; 
o How a panel chairperson is selected; 
o How many people should be on the panel and what is the quorum for any decision-

making meeting; 
o What are the criteria for assessing applicant projects and what are the relevant 

weightings; 
o How many times per year the panel shall meet to make decisions about funding 

applications; 
o Whether any additional meetings are held during the year; 
o What the panel’s conflicts of interest policy is; 
o How panel training will be provided; 
o Confidentiality policy; and 
o How the panel will report to the local community and other stakeholders. 

 
Supporting communities to decarbonise 
IWEA, supported by the other renewable associations in Ireland, is calling on the Government to set 
a target to provide 70 per cent of electricity using renewable energy by 2030.  
 
It is conservatively estimated that the cumulative community benefit payments from new renewable 
energy projects built under the RESS scheme between 2020 and 2030 if that 70 per cent target is 
met would be approximately €540 million against €342 million for the 55 per cent target in the 
current version of the National Energy and Climate Plan.2  
 
It should be understood that the sum in question refer to the total payments over 15-year RESS 
contracts, and not specifically within the period of 2020 to 2030.  
 
We believe this is not just an opportunity for the communities living close to renewable energy 
projects; we believe that this presents the Government with a green opportunity.  
 
The department could encourage the use of community benefit funds to help communities 
independently decarbonise, fight energy poverty, invest in local green energy projects and support 
energy education and awareness.  
 
We propose that in the evaluation criteria developed by the local community to identify the projects 
they will fund some form of preference or additional scoring should be given to projects that support 
energy efficiency, climate justice and renewable technologies. 
 

                                                           
2 Calculated based on the assumption that Ireland will reach a 40% renewable electricity target in 2020 and the 
electricity demand in 2020 from EirGrid’s Grid Capacity Statement 2018-2027t which forecasts 32 TWh. The 
demand for 2030 is from the first draft of Ireland’s National Energy and Climate Plan which forecasts 44 TWh 
of electricity demand by 2030. 
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Conclusion 
The Irish Wind Energy Association is committed to working with the department and with other 
stakeholders to ensure the Renewable Electricity Support Scheme is a success and that communities 
across Ireland can benefit from the development of renewable energy. 
 
We hope the recommendations set out in this document are of value in developing an approach to 
community benefit that empowers and supports communities. 
 
We would be happy to discuss these recommendations with the department at any time.  
 
For further information contact: 
 
Justin Moran, Head of Communications and Public Affairs, Irish Wind Energy Association  
E: justin@iwea.com M: 087 703 777 
 
 
ENDS 
 
12 April 2019 
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Appendix One – Draft Community Benefit Register Reporting Template 
 

Name of Project Details 

Project Owner  
Location  
Type of project  
Installed capacity  
Project operational since  
Annual community benefit 
contribution  
Duration of the community benefit 
scheme  
Scheme commenced in  
Community organisation 
administering the scheme  

Beneficiaries of the scheme  

Describe the Community Benefit 
Scheme 

 

Outline progress to date in the 
delivery of community benefit 
projects  

Details of application process for 
community benefit scheme  
For further information  
Contact details for CLO  
Picture supplied  
Details supplied by (not for 
publication)  

 


